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SECTION 012000 - PRICE AND PAYMENT PROCEDURES 

PART 1 - GENERAL 

1.1 ALTERNATES 

A. An alternate is an amount proposed by bidder for certain work that may be added to or deducted 

from the Base Bid amount if Owner accepts the Alternate.  The cost or credit for each alternate 

is the net addition to or deduction from the Contract Sum to incorporate the Alternate into the 

Work.  No other adjustments are made to the Contract Sum. 

B. Indicate on the Bid Form amounts to be deducted from or added to the Contract Sum for the 

following alternates: 

1. Alternate Number 1:  Furnish and install built-in workstation casework as indicated on 

the Drawings. 

1.2 CONTRACT MODIFICATION PROCEDURES 

A. On Owner's approval of a proposal from Contractor on AIA Document G709, Architect will 

issue a Change Order on AIA Document G701, for all changes to the Contract Sum or the 

Contract Time. 

B. When Owner and Contractor disagree on the terms of a proposal, Architect may issue a 

Construction Change Directive on AIA Document G714, instructing Contractor to proceed with 

the change, for subsequent inclusion in a Change Order.  Construction Change Directive will 

contain a description of the change and designate the method to be followed to determine 

changes to the Contract Sum or the Contract Time. 

1.3 PAYMENT PROCEDURES 

A. Submit a Schedule of Values at least 10 days before the initial Application for Payment.  Break 

down the Contract Sum into at least one line item for each Specification Section in the Project 

Manual table of contents.  Coordinate the Schedule of Values with Contractor's Construction 

Schedule. 

1. Round amounts to nearest whole dollar; total shall equal the Contract Sum. 

2. Provide separate line items in the Schedule of Values for initial cost of materials and for 

total installed value of that part of the Work. 

B. Submit 3 copies of each application for payment on AIA Document G702/703, according to the 

schedule established in Owner/Contractor Agreement. 

1. With each Application for Payment, submit waivers of mechanic's liens from 

subcontractors, sub-subcontractors, and suppliers for construction period covered by the 

previous application. 
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2. Submit final Application for Payment after completion of Project closeout procedures 

with release of liens and supporting documentation. 

a. Include consent of surety to final payment on AIA Document G707 and insurance 

certificates. 

b. Submit final meter readings for utilities, a record of stored fuel, and similar data as 

of the date of Substantial Completion. 

PART 2 - PRODUCTS (Not Applicable) 

PART 3 - EXECUTION (Not Applicable) 

END OF SECTION 012000 


